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alt text.Japan's defence budget shrunk at a faster
pace last year than expected as the country struggles
to come to grips with the economic impact of last
year's deadly earthquake and tsunami. The budget
was down 2.1% from the previous year, according to
monthly data published on Thursday by the Ministry
of Defence. Defence spending was cut for the first
time since 1984, when it was shrinking to support
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the rapidly disappearing Japanese economy. The one-
off drop in spending is unlikely to affect Japan's
already strained finances. But defence spending has
declined an average 1.4% each year over the past
decade. Japan's decline in defence spending — and
the resulting budget tightening — is attributable to the
social impact of last year's massive earthquake and
tsunami that left about 18,000 people dead or
missing. Efforts to rebuild the devastated Pacific
coast towns of Sendai and Ishinomaki will likely
take years, hitting private companies, the ministry
estimates. Nuclear energy costs have soared as
utilities struggle to restore damaged reactors. Cuts to
spending on the rest of the defence budget will likely
result in further reductions, says defence analyst
Kenji Kato of Union of Concerned Scientists.
"Defence officials say that won't change the
government's spending priorities," he said, adding
the problems with the nuclear reactors "are dragging
down the economy." The government is also
struggling to cope 3ef4e8ef8d
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